EQUITY RESEARCH

Technology Metals (TMT)

Potential High Class Vanadium Asset, at a A$7m price tag?

KEY POINTS

e Since listing in late 2016 TMT has delivered a maiden
resource and positive metallurgy results, both of which are
not yet reflected in the share price.

A solid maiden resource of 62.8Mt at 0.8% V205 (inferred)

includes a high grade component of 29.5Mt at 1.1% V20s.,

makes TMT’s Gabintha Project (WA) one of the highest
grade vanadium resources in Australia.

Positive metallurgical test results have indicated a high

grade concentrate with low silica can be produced.

e In an environment where vanadium flow batteries are
tipped to be part of growing demand for energy storage,
which can be seen in the vanadium pentoxide price
doubling in the past 12 months we believe TMT is well
positioned to capitalise in the sector.

Gabanintha Project - Well Underway

At the Gabanintha Project (Western Australia) TMT has two
highly prospective project areas.

At the Northern Block TMT has successfully drilled and
defined a maiden resource of 62.8Mt at 0.8% V205 and 9.7%
TiO2 including a high grade component of 29.5Mt at 1.1%
V20s. Additional drilling completed to infill and extend the
resource, which has included ~7,500m RC drilling and
~1,200m of diamond drilling, has confirmed the continuity of
high grade vanadium. This confirms the potential for
expansion of the current resource. The recently completed
preliminary metallurgical test work has been positive.

Southern Tenement: A recent drilling program on 200m
spaced traverses along the +1.4km strike reported 21 of the
23 holes intersecting high grade vanadium mineralisation.
With some of the better intersections including 11m at 1.14%
V205 from 28m and 19m at 1.01% V205 from 66m

The Vanadium Market: The global vanadium market has
been operating a deficit position for the past five years, with a
forecast deficit of 9,700 tonnes in 2017, according to TTP
Squared. The tightening supplies of vanadium (In particular,
China) are resulting in a global shortage. As a result,
vanadium price has surged in the past 12 months.

Investment Summary: TMT is well on the way to defining a
resource within their exploration target of 80-100mt at 0.8-
1.0% V205, and our analysis suggests a target towards the
top end of the range is plausible. In our view making
Gabanintha a potential significant vanadium asset, TMT is
ideally positioned to take advantage of the increasing price
environment with a high grade vanadium project located in a
very favourable mining district with outstanding infrastructure.

Catalysts:
e Further infill and extensional drilling results
¢ Resource upgrades
¢ Detailed metallurgical testwork results
¢ Commencement of scoping/prefeasibility study
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RECOMMENDATION Speculative Buy

Previous Recommendation No change
Risk Rating High
Current Share Price $0.21
Shares on Issue (m) 35.1
Options (m) 15
Performance Shares (m) 10
12 Month High/Low (A$/sh) $0.37/$0.18
Market capitalisation $7.2m
Cash (A$m) - estimated $2m
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Disclaimer: PAC Partners has been paid a monthly retainer to provide
research and equity capital markets services. Please refer to page 6

The information contained in this report is provided by PAC Partners to Wholesale Investors Only.

The information contained in this report is to be read in coniunction with other important disclosures at the end of this document.
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Significant maiden
resource
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OUTSTANDING MAIDEN DRILLING RESULT

NORTHERN BLOCK

TMT completed its initial 36 hole RC drilling program on the Northern Block of tenements at the
Gabanintha project, and reported an overall maiden resource of 62.8Mt at 0.8% V205 and 9.7%
TiO2, including a high grade component of 29.5Mt at 1.1% V20s, which is well on the way to
achieving TMT’s exploration target of 80—100mt at 0.8-1.0% V20Os.

Gabanintha Vanadium Project Mineral Resource Layout
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Mineral Resource estimate for Technology Metals Gabanintha Vanadium Project as at 12 Jun 2017

Mineralised Zone Classification Million V205 Fe Al20 | SiO2 | TiO2 | LOI Density
Tonnes % % 3% % % % t/m3
Basal massive Inferred 29.5 1.1 46.4 6.1 8.2 12.6 1 3.6
magnetite
Hanging wall Inferred 33.2 0.5 26.6 | 149 27.1 7.2 5:l 2.4
disseminated
Combined Total Inferred 62.8 0.8 35.9 | 10.8 18.3 9.7 3.2 2.8

* Note: The Mineral Resource was estimated within constraining wireframe solids using a nominal 0.9% V205
lower cut off for the basal massive magnetite zone and using a nominal 0.4% V205 lower cut off for the hanging
wall disseminated mineralisation zones. The Mineral Resource is quoted from all classified blocks within these
wireframe solids above a lower cut-off grade of 0.4% V205. Differences may occur due to rounding.

Source: TMT FY17 Annual Report
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Positive metallurgy
results

In addition, TMT recently completed preliminary magnetic separation test work on four composite
samples (two shallow/oxide composites, one transitional and one fresh).

Davis Tube Recovery (DTR) delivered vanadium grades of 1.40% to 1.53% V205 in to the magnetic

concentrates.

Low silica (SiO2) grades (below 4% of the concentrate) was found, which is an important factor for
the efficient and effective salt roasting of vanadium concentrates.

SOUTHERN TENEMENT

TMT initiated a drilling program consisting of 23 holes
the +1.4km strike at the tenement.

for 2,233m on 200m spaced traverses along

The initial RC drilling defined high grade basal massive magnetite hosted vanadium mineralisation
on each of the traverses completed, with 21 of the 23 holes intersecting high grade mineralisation.

Some better intersections included:
28m at 1.06% V205 from 129m;

11m at 1.14% V205 from 28m; and
52m at 0.89% V205 from 77m

Southern Tenement RC Drilling Program
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Peer Comparison

The grade of the maiden resource, particularly the high grade component of 29.5Mt at 1.1% V205
establishes the Gabanintha Vanadium Project as a world class vanadium deposit with one of the
highest grades in the world.

Global Deposit Comparison
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ASX Peer Comparison

Grade Enterprise Comments

Company Tonnes (Mt) V.05 (%) (V:;ue)
m
TNG Limited TNG is progressing the development of the lower grade Mount
(TNG) 160 0.28 $121 Peake vanadium-titanium-magnetite in the Northern Territory (160Mt
at 0.28% V205, 5.3%TiO2 and 23% Fe)
Australian 180 075 $19 Recently announced significant resouce upgrade at the Gabanintha
Vanadium (AVL) ) project adjacent to TMT’s tenements.
Technology 63 0.8 $4.3 Well on the way to exceeding TMT'’s exploration target of 80—100mt
Metals (TMT) ’ ’ at 0.8-1.0% V20s.

Source: PAC Partners estimates and Company Reports

Peer Share Price Performance
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SURGING VANADIUM PRICE

Vanadium prices have soared to their highest in nearly nine years due to shortages created by
China's anti-pollution drive, which has meant the country importing the steel ingredient to meet its
needs

Prices of ferro vanadium, used in steel alloy, have risen 90% this year to around US$43 per kg,
levels last seen in November 2008

Cumulative Vanadium Inventory Change vs V205 Price
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Global Vanadium consumption is currently about 90,000tpa with market forecasters expecting
demand to increase to 131,000tpa by 2025 (source: Roskill), excluding significant growth in the
battery sector.

Industry rationalisation, reduced magnetite ore for steel production and environmental constraints in
China resulting in a dramatic production decline (~9,700 deficit in 2017).

Vanadium Use in Chinese Rebar
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RECOMMENDATION CRITERIA

Investment View
PAC Partners Investment View is based on an absolute
1-year total return equal to capital appreciation plus yield.

A Speculative recommendation is when a company has limited
experience from which to derive a fundamental investment view.

Risk Rating

PAC Partners has a four tier Risk Rating System consisting of: Very High, High, Medium and Low. The Risk Rating is a subjective rating based
on: Management Track Record, Forecasting Risk, Industry Risk and Financial Risk including cash flow analysis.

Disclosure of Economic Interests

The views expressed in this research report accurately reflect the personal views of about the subject issuer and its securities. No part of the
analyst's compensation was, is or will be directly or indirectly related to any recommendation or view expressed in this report.

The following person(s) do not hold an economic interest in the securities covered in this report or other securities issued by the subject issuer
which may influence this report:

o the author of this report

e a member of the immediate family of the author of this report

>20% 20% — 5% <5%

Disclaimer
PAC Partners Pty Ltd. (“PAC Partners” or “PAC”) is a Corporate Authorised Representative of PAC Asset Management Pty Ltd holder of an
Australian Financial Services Licence (AFSL No. 335 374).

The information contained in this report is provided by PAC Partners to Wholesale Investors only. Retail investor and third party
recipients should not rely, directly or indirectly, on this report. Users of this research report should not act on any content or
recommendation without first seeking professional advice. Whilst the report has been prepared with all reasonable care from sources which we
believe are reliable, no responsibility or liability is accepted by PAC Partners, for any errors or omissions or misstatements however caused. Any
opinions, forecasts or recommendations reflect our judgement and assumptions at the date of publication or broadcast and may change without
notice. This report is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any
investment. This publication contains general securities advice. In preparing our Content it is not possible to take into consideration the
investment objectives, financial situation or particular needs of any individual user. Access of this report does not create a client relationship
between PAC Partners and the user. Before making an investment decision on the basis of this advice, you need to consider, with or without the
assistance of a securities adviser, whether the advice in this publication is appropriate in light of your particular investment needs, objectives
and financial situation. PAC and its associates within the meaning of the Corporations Act may hold securities in the companies referred to in
this publication. PAC believes that the advice and information herein is accurate and reliable, but no warranties of accuracy, reliability or
completeness are given (except insofar as liability under any statute cannot be excluded). No responsibility for any errors or omissions or any
negligence is accepted by PAC or any of its directors, employees or agents. Any content is not for public circulation or reproduction, whether in
whole or in part and is not to be disclosed to any person other than the intended user, without the prior written consent of PAC Partners.
Disclosure of Corporate Involvement

PAC Partners was lead manager to the IPO having jointly raise $4m. PAC Partners continues to earn capital markets retainer fees, for research,
advisory, introductory and investor services — as disclosed to the ASX in the recent Quarterly. PAC Partners and/or their associates own
100,000 ordinary shares and 800,000 unlisted options., expiry

PAC Partners does and seeks to do business with companies covered in the research. PAC may receive commissions from dealing in
securities. As a result, investors should be aware that PAC Partners may have a conflict of interest that could affect the objectivity of this report.

For more information about PAC Partners please visit www.pacpartners.com.au
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